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(v) The extent to which the project
will foster cost containment or im-
prove the quality of care through en-
hanced efficiency and productivity.

(2) Priority for funding shall be based
on the extent to which services will be
made available relative to the cost of
the project.

(b) The amount of any grant under
this subpart may not exceed 75 percent
of the cost of the project for which the
grant is made unless the project is lo-
cated in an area determined by the
Secretary to be an urban or rural pov-
erty area, in which case the grant may,
as determined by the Secretary, cover
up to 100 percent of such costs.

(c) If an applicant has not entered
into a legally enforceable fixed price
contract for the project for which funds
are awarded under this subpart within
180 days of the date of the grant award,
the grant award will automatically be-
come null and void.

(d) Where a grant has been awarded
to an applicant under this subpart on
the condition that any applicable cer-
tificates of need and section 1122 find-
ing required under § 124.4(f) will be pro-
vided, if such certificates and finding
have not been received by the Sec-
retary within 180 days of the grant
award, the grant award will automati-
cally become null and void.

§ 124.6 Grant payments.
Grant payments shall be made to the

applicant in accordance with the re-
quirements of subpart K of 45 CFR part
74.

§ 124.7 Use of grant funds.
Any funds granted pursuant to this

subpart, as well as funds assured by the
applicant for the project, shall be ex-
pended solely for carrying out the ap-
proved project in accordance with sec-
tion 1625 of the Act, the regulations of
this subpart, the terms and conditions
of the grant award, and the applicable
cost principles prescribed by subpart Q
of 45 CFR part 74.

§ 124.8 Grantee accountability.
(a) Records requirements. (1) Appli-

cants who have received Federal assist-
ance under this subpart shall maintain,
in accounting records which are sepa-
rate from the records of all other

funds, records which fully disclose the
following:

(i) The amount of all payments re-
ceived from the Secretary under this
subpart,

(ii) Amounts and sources of all funds,
in addition to funds received under this
subpart, applied to the construction or
modernization project funded under
this subpart,

(iii) Disposition of all funds for the
construction or modernization project
funded under this subpart,

(iv) Total cost of the project ap-
proved under this subpart, and

(2) Upon request, applicants shall
make such records, books, papers, or
other documents available to the Sec-
retary and the Comptroller General of
the United States or any of their duly
authorized representatives which, in
their opinion, may be related or perti-
nent to the grant under this subpart.

(b) Annual financial statement. An ap-
plicant who receives grant assistance
under this subpart shall, not later than
120 days after the end of its fiscal year,
unless a longer period is approved by
the Secretary for good cause shown,
file an annual financial statement
which meets the requirements of sec-
tion 1634 of the Act.

§ 124.9 Nondiscrimination.
(a) Attention is called to the require-

ments of title VI of the Civil Rights
Act of 1964 (78 Stat. 252, 42 U.S.C. 2000d
et seq.) and in that particular section
601 of such Act which provides that no
person in the United States shall, on
the grounds of race, color or national
origin be excluded from participation
in, be denied the benefits of, or be sub-
jected to discrimination under any pro-
gram or activity receiving Federal fi-
nancial assistance. A regulation imple-
menting such title VI, which is applica-
ble to grants made under this subpart,
has been issued by the Secretary with
the approval of the President (45 CFR
part 80).

(b) Attention is called to the require-
ments of section 504 of the Rehabilita-
tion Act of 1973, as amended, which
provides that no otherwise qualified
handicapped individual in the United
States shall, solely by reason of the
handicap, be excluded from participa-
tion in, be denied the benefits of, or be
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